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Chapter 1 Introduction
RSB 3 BRAT
HEHFEK:

AT A 2 A S A SR U K PR S S IR, I DAL A 4 A A 2 S 0 o A
Ao AN HL RN U U PR AR 3o

HFASR:
1.1 Introduction of public finance
1.2 Public finance and ideology
1. Organic view of government
2. Mechanistic view of government
BER:
1. How is public finance defined?

2. What are the ideological views concerning the relationship between the individual
and the state?

Chapter 2 Public Goods
BT EC: 12 $RAT
HEHFEK:

T A B A S A A R A 3RS
DT BEAR M o AT FUN A S
L /N e Sy
BENA:

il

(KR E MR, I AN SEREHE IR 2 38 dh 1A e it S AR
K1 5E SO 1) JR i i R o AT O AR . At

o

Eegul

2.1 Public Goods Defined
1. Public goods are neither excludable nor rival.
2. Public goods are characterized by non—rivalry and non—-excludability in consumption.
3. Some important aspects of public goods:

2.2 Efficient Provision of Public Goods

1. Efficient provision of public goods
2. “horizontal summation” and “vertical summation”
3. The free rider problem
4. Cost-benefit analysis

2.3 About privatization
1. Privatization

2. Public or private production of public goods
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FE\%FEEE:

1. How are public goods defined?

2. Why does the free-rider problem induce the government to provide public goods?

3. How should the government decide whether to provide a public good?

4. What is the right mix of public and private provision for public goods?

Chapter 3 Externalities
B ES: 15 RAT
HFEK:

T A AL AR AR ANV SOMURF IR IR b, JEAR AR N AR (B A AR
g gD 5T AU I o AR FE SR RO SRR E R R E . RHTE B, RSB
OPAPIDS N
HFERR:

3.1 The nature of externalities

1. Externality

2. The nature of externalities

3. The characteristics of externalities

4. The effect of externalities

3.2 Private Solutions to Externalities

1. Bargaining and the Coase Theorem

2. Mergers

3. Social conventions

3.3 Public Policies toward Externalities

1. Pigovian Taxes

2. Subsidies

3. Tradable Pollution Permits (Creating a Market)

4. Regulation
FE\%EE:

1. What is an externality? What are the nature and the characteristics of externalities?

2. What is the Coase Theorem? How to understand and apply it?

3. What are the public policies toward externalities? How to apply them? What are the

differences between them?
Chapter 4 Political Economy
RSB 12 3R
HEEX:
R A FE A A S AR TR AR LA IS RG22 3 S H Ao e e S e A A 1 Tl 7L
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JHE 35 T ARBORRC 0B B SORIRE M, A S0 BB b AR el BOR 0
FES . AT DB BB R AR

HFERR:
4.1 Direct Democracy
1. Unanimity Rules
2. Majority Voting Rules
3. Logrolling
4. Arrow’ s Impossibility Theorem
4.2 Representative Democracy
1. Elected Politicians
2. Public Employees
3. Special interests
4. Other Actors
4.3 Explaining Government Growth
1. The growth of government has been rapid by any measure
2. Proposals to control the growth in government include:
FE\%FEEE:
1. What would lead to the voting paradox? What would be the effect of logrolling?

2. How could Arrow’ s Impossibility Theorem be understood?

3.What do Median voter theorem for elections and Niskanen’ s model of bureaucracy

implicate? What are the special interests?

4. How can the growth in government be explained and controlled?

Chapter 5 Social Security

BRSO E: 9 R
HEEXK:

b

AR A A AL S RBE R IEA RS, IRt — D0 R S OREE I R S 2 By PR

IRF R AT O AR S DRI A R 0F RO o AR 1R 300 ) 1B 4%

HFASR:
5.1 Why have social security?
1. Consumption smoothing and the annuity market
2. Adverse selection and the annuity market
3. Other justifications
5.2 Structure of social security
1. Basic components
2. Distributional issues
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The trust fund
5.3 Effects of social security on economic behavior
Saving behavior
Retirement decisions
Implications
5.4 government and the market for health care
Private health insurance

Medicare and Medicaid

Why have social security?

what is the structure of social security?

What influence of social security on economic behavior?
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